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An Act relating to incentives for the establishment of
pioneer industries and for economic expansion generally,
by way of providing relief from income tax.

[15th December 1967]
Part I

PRELIMINARY

Short title. 1. This Act may be cited as the Economic Expansion
Incentives (Relief from Income Tax) Act.

Construction. 2. This Act shall, unless otherwise expressly provided for
cap. 134.  in this Act, be construed as one with the Income Tax Act.

Interpre- 3. In this Act, unless the context otherwise requires —

tation. . . . . ‘e
34/34. ‘approved foreign loan’” means a loan which is certified

under section 57 to be an approved foreign loan;

“approved product” means a product declared under
section 20 to be an approved product;

“approved royalties, fees or contributions” means
royalties, technical assistance fees or contributions
to research and development costs which have
been certified under section 61 to be approved
royalties, fees or contributions;

‘“‘company’’ means any company incorporated or regis-
tered in accordance with the provisions of any
written law relating to companies;

“Comptroller” means the Comptroller of Income Tax
appointed under the Income Tax Act;

“expanding enterprise” means any company which has
been approved by the Minister and to which
an expansion certificate has been issued under
section 21;

‘““expansion certificate’” means an expansion certificate
issued under section 21;

‘“expansion day”’, in relation to an expanding enter-
prise, means the date specified in its expansion
certificate under section 21 (4) or (5);

‘“‘export enterprise” means any company which has
been approved by the Minister and to which an
export enterprise certificate has been issued under
section 30;
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“export enterprise certificate’’ means an export enter-
prise certificate issued under section 30;

“export produce” means the produce of deep-sea
fisheries, including fresh or frozen fish, approved
under section 29 as export produce;

“export product” means a product approved under
section 29 as an export product;

“export year”” means the year specified in the export
enterprise certificate under section 30 (3) or 31,

“foreign loan certificate” means a foreign loan certifi-
cate issued under section 57;

“manufacture”, in relation to a product, includes any
process or method used in making or developing
the product;

“new trade or business”’ means the trade or business of
a pioneer enterprise deemed under section 7 to
have been set up and commenced on the day
following the end of its tax relief period;

“officer of customs’ and ‘“‘senior officer of customs”
have the same meanings as in the Customs Act; cap. 70.

“old trade or business’ means the trade or business of a
pioneer enterprise carried on by it during its tax
relief period in accordance with section 7, and
which either ceases within or is deemed, under that
section, to cease at the end of that period;

‘““pioneer certificate” means a pioneer certificate issued
under section $S;

“pioneer enterprise” means any company which has
been approved by the Minister and to which a
pioneer certificate has been issued under section 5;

“pioneer industry” means an industry declared under
section 4 to be a pioneer industry;

“pioneer product” means a product declared under
section 4 to be a pioneer product;

‘“production day”, in relation to a pioneer enterprise,
means the date specified in its pioneer certificate
under section 5 (3) or (4);

“productive equipment’” means machinery or plant
which would normally qualify for deduction under
sections 19, 19A, 20, 21 and 22 of the Income Tax Cap. 134.
Act;
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“royalties, fees or contributions certificate” means a
certificate issued under section 61;

“royalties or technical assistance fees” includes —

(@) any royalties, rentals or other amounts paid
as consideration for the use of, or the
right to use, copyright, scientific works,
patents, designs, plans, secret processes,
formulae, trade marks, licences or other
like property or rights;

(b) income derived from the alienation of pro-
perty or information mentioned in para-
graph (a); and

(c) other amounts paid in consideration of
services rendered by a non-resident
person or his employee in connection
with the use of property or rights belong-
ing to, or the initial operation of any
plant, machinery or other apparatus pur-
chased from, the non-resident person,

but does not include royalties, rentals or other
amounts paid in respect of the operation of
mines, quarries or other places of extraction of
natural resources; or fees paid to an individual
for the performance of professional services in
Singapore other than as an employee;

Cap. 134. “tax’” means income tax imposed by the Income Tax
Act.

?

Part 11
P1ONEER INDUSTRIES

Power and 4.—(1) Subject to subsection (2), the Minister may, if he
g;‘;lc:g:::s’ considers it expedient in the public interest to do so, by
industry and Order declare an industry, which is not being carried on in
gigrflgg;mt a Singapore on a scale_ adgequ_ate to the economic needs of
industry and O1ngapore and for which in his opinion there are favourable
a pioncer  prospects for development, to be a pioneer industry and any

product. - specific product of that industry to be a pioneer product.
(2) Before making any order under subsection (1), the
Minister shall —

(a) cause a notice to be published in the Gazerte setting
out the order which it is proposed to make and
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inviting any person who may object to the
making of the order to give notice in writing of
his objection and the grounds thereof to the
Minister on or before such date (not being a date
less than 30 days from the date of publication of
the notice) as may be specified in the notice; and

b) consider any objection which has been received
y 00j 1
pursuant to the notice.

(3) The Minister may, if he considers it necessary, call for
further particulars of the grounds of any such objection
from any person who has given due notice of the objection.

(4) The Minister may revoke any order made under this
section but any such revocation shall not affect the opera-
tion of any pioneer certificate issued to any pioneer
enterprise before the revocation.

5.—(1) Any company which is desirous of producing a
pioneer product may make an application in writing to the
Minister to be approved as a pioneer enterprise in such form
and with such particulars as may be prescribed.

(2) Where the Minister is satisfied that it is expedient in
the public interest to do so and in particular having regard to
the production or anticipated production of the pioneer
product from all sources of production in Singapore, he may
approve that company as a pioneer enterprise and issue a
pioneer certificate to the company, subject to such condi-
tions as he thinks fit.

(3) Every pioneer certificate issued under this section
shall specify —

(a) the date on or before which it is expected that the
pioneer enterprise will commence to produce in
marketable quantities the product specified in
the certificate; and

(b) the rate of production of that product which it is
expected will be attained on or before that date,

and that date shall be deemed to be the production day of
the pioneer enterprise for the purposes of this Act.

(4) The Minister may in his discretion, upon the applica-
tion of any pioneer enterprise, amend its pioneer certificate
by substituting for the production day specified therein such

Power to
issue and
amend a
pioneer
certificate.
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earlier or later date as he thinks fit and thereupon the
provisions of this Act shall have effect as if the date so
substituted were the production day in relation to that
pioneer enterprise.

Tax relief 6. The tax relief period of a pioneer enterprise shall
gf;;‘;dcr"f commence on its production day and shall continue for a
enterprise.  period of 5 years -or such longer period, not exceeding 10

years, as the Minister may determine.

Provisions 7. For the purposes of the Income Tax Act and this
governing old Act —

and new . . .
trade or (a) the old trade or business of a pioneer enterprise
business.

Cap. 134, shall be deemed to have permanently ceased at

the end of its tax relief period;

(b) the pioneer enterprise shall be deemed to have set
up and commenced a new trade or business on
the day immediately following the end of its tax
relief period;

(c) the pioneer enterprise shall make up accounts of its
old trade or business for a period not exceeding
one year, commencing on its production day, for
successive periods of one year thereafter and for
the period not exceeding one year ending at the
date when its tax relief period ends; and

(d) in making up the first accounts of its new trade or
business the pioneer enterprise shall take as the
opening figures for those accounts the closing
figures in respect of its assets and liabilities as
shown 1n its last accounts in respect of its tax
relief period, and its next accounts of its new
trade or business shall be made up by reference
to the closing figures in such first accounts and
any subsequent accounts shall be similarly made
up by reference to the closing figures of the
preceding accounts of its new trade or business.

Restrictions 8.—(1) During its tax relief period, a pioneer enterprise
g;‘f;‘r‘;de";% o Shall not carry on any trade or business other than the trade
tax relief  OT business relating to the relevant pioneer product, unless

period. the Minister has given his permission in writing therefor.

(2) Where the carrying on of a separate trade or business
has been permitted under subsection (1), separate accounts
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shall be maintained in respect of that trade or business and
in respect of the same accounting period.

(3) Where the carrying on of such separate trade results 22/7.
in a loss in any accounting period, the loss shall be brought
into the computation of the income of the pioneer enter-
prise for that period unless the Comptroller, having regard
to all the circumstances of the case, is satisfied that the loss
was not incurred for the purpose of obtaining a tax
advantage.

(4) Where the carrying on of such separate trade results 2287,
in a profit in any accounting period, and the profit,
computed in accordance with the provisions of the Income cap. 134.
Tax Act as modified by this section, amounts to less than
5% of the full sum receivable from the sale of goods or the
provision of services, the statutory income from that source
shall be deemed to be 5% (or such lower rate as the Minister
may specify in any particular case) of the full sum so
receivable and the income of the pioneer enterprise shall be
abated accordingly.

(5) Where in the opinion of the Comptroller the carrying
on of such separate trade is subordinate and incidental to
the carrying on of the trade or business relating to the
relevant pioneer product, the income or loss arising from
such activities shall be deemed to form part of the income or
loss of the pioneer enterprise.

(6) For the purposes of this section, ‘“‘relevant pioneer
product” means the pioneer product specified in its pioneer
certificate.

9. For the purposes of the Income Tax Act and this Act, Power to give
the Comptroller may direct that — directions.

(a) any sums payable to a pioneer enterprise in any
accounting period which, but for the provisions
of this Act, might reasonably and properly have
been expected to be payable, in the normal
course of business, after the end of that period
shall be treated as not having been payable in
that period but as having been payable on such
date, after that period, as the Comptroller
thinks fit and, where that date is after the end of
the tax relief period of the pioneer enterprise, as
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having been so payable, on that date, as a sum
payable in respect of its new trade or business;
and

(b) any expense incurred by a pioneer enterprise
within one year after the end of its tax relief
period which, but for the provisions of this Act,
might reasonably and properly have been
expected to be incurred, in the normal course of
business, during its tax relief period shall be
treated as not having been incurred within that
year but as having been incurred for the pur-
poses of its old trade or business and on such
date, during its tax relief period, as the
Comptroller thinks fit.

10.—(1) The income of a pioneer enterprise in respect of
its old trade or business shall be ascertained in accordance
with the provisions of the Income Tax Act after making such
adjustments as may be necessary in consequence of any
direction given under section 9: :

Provided that in determining the income of the pioneer
enterprise, the allowances provided for in sections 16, 17,
18, 19, 20, 21 and 22 of the Income Tax Act shall be taken
into account notwithstanding that no claim for such
allowances has been made.

(2) Where in any year of assessment full effect cannot, by
reason of an insufficiency of profits for that year of
assessment, be given to the allowances mentioned in
subsection (1), then the balance of the allowances shall be
added to, and be deemed to form part of, the corresponding
allowances, if any, for the next succeeding year of assess-
ment, and, if no such corresponding allowances fall to be
made for that year, shall be deemed to constitute the
corresponding allowances for that year, and so on for
subsequent years of assessment.

(3) Notwithstanding subsection (1), where a pioneer
enterprise has incurred or has given a written undertaking to
the Minister to incur a fixed capital expenditure of not less
than $150 million and —

(a) more than 50% of the paid-up capital of the
pioneer enterprise is held by persons
permanently resident in Singapore; and
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(b) such capital expenditure has been approved by the
Minister as promoting or enhancing the economic
or technological development of Singapore,

the capital expenditure so incurred by the pioneer enter-
prise within its tax relief period in respect of any asset used
for the purposes of its new trade or business shall, subject to
such conditions as the Minister may impose, be deemed, for
the purposes of sections 16, 17, 18, 19, 19A, 20, 21 and 22 of
the Income Tax Act, to have been incurred on the day
immediately following the last day of its tax relief period:

Provided that where the carrying on of a separate trade or
business has been permitted under section 8 (1), and an
industrial building, plant or machinery is used both for the
purposes of that trade or business and the trade or business
relating to the relevant pioneer product, this subsection
shall apply to that building, plant or machinery.

(3A) Where a pioneer enterprise has, before 16th August
1991, incurred a fixed capital expenditure of not less than
$1,000 million, subsection (3) shall apply to that enterprise
in respect of that expenditure notwithstanding that the
enterprise has not complied with paragraphs (a) and (b) of
that subsection.

(4) Where a pioneer enterprise referred to in subsection
(3) or (3A) is the holder of two pioneer certificates in
respect of different periods of time, and capital expenditure
has been incurred in respect of any industrial building, plant
or machinery which is jointly used in carrying on the trade
or business of the two pioneer industries, no deduction shall
be made in respect of such expenditure under any of the
provisions contained in sections 16, 17, 18, 19, 19A, 20, 21
and 22 of the Income Tax Act until after the expiration of
the tax relief period that is later in time.

(5) For the purposes of subsections (3) and (3A), “fixed
capital expenditure’” means capital expenditure in connec-
tion with a pioneer product, on factory building (excluding
land) in Singapore and on any new plant or new machinery
used in Singapore and, subject to the approval of the
Minister, on any secondhand plant or secondhand
machinery used in Singapore.

Cap. 134.

29/91.

S 143/89
29/91.

29/91.
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11. Part X of the Income Tax Act (relating to returns of
income) shall apply in all respects as if the income of a
pioneer enterprise in respect of its old trade or business
were chargeable to tax.

12. For each year of assessment the Comptroller shall
1ssue to the pioneer enterprise a statement showing the
amount of income for that year of assessment, and Parts XI
and XII of the Income Tax Act (relating to objections and
appeals) and any regulations made thereunder shall apply,
mutatis mutandis, as if that statement were a notice of
assessment given under those provisions.

13. Subject to section 14 (6), where any statement issued
under section 12 has become final and conclysive the
amount of the income shown by the statement shall not
form part of the statutory income of the pioneer enterprise
for any year of assessment and shall be exempt from tax:

- Provided that the Comptroller may, in his discretion and
before such a statement has become final and conclusive,
declare that a specified part of the amount of such income is
not in dispute and such an undisputed amount of income is
exempt from tax, pending such a statement becoming final
and conclusive.

14.—(1) As soon as any amount of income of a pioneer
enterprise has become exempt under section 13, that
amount shall be credited to an account to be kept by the
pioneer enterprise for the purposes of this section.

(2) Where that account is in credit at the date on which
any dividends are paid by the pioneer enterprise out of
income which has been exempted, an amount equal to those
dividends or to that credit, whichever is the less, shall be
debited to the account.

(3) So much of the amount of any dividends so debited to
that account as is received by a shareholder of the pioneer
enterprise shall, if the Comptroller is satisfied with the
entries in the account, be exempt from tax in the hands of
the shareholder:

Provided that where the dividend is paid on any share of a
preferential nature, it shall not be so exempt in the hands of
the shareholder.
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(4) Any dividends debited to that account shall be
treated as having been distributed to the shareholders of the
pioneer enterprise or any particular class of those share-
holders in the same proportions as the shareholders were
entitled to payment of the dividends giving rise to the debit.

(5) The pioneer enterprise shall deliver to the
Comptroller a copy of that account, made up to a date
specified by him, whenever called upon to do so by notice in
writing sent by him to its registered office, until such time as
he is satisfied that there is no further need for maintaining
the account.

(6) Notwithstanding section 13 and subsections (1) to (5)
of this section, where it appears to the Comptroller that —

(a) any amount of exempted income of a pioneer
enterprise; or

(b) any dividend exempted in the hands of any share-
holder, including any dividend paid by a holding
company to which subsection (9) applies,

ought not to have been exempted by reason of any direction
made under section 9 or the revocation under section 99 of a
pioneer certificate issued to the pioneer enterprise, the
Comptroller may at any time within 12 years from the date
of any such direction or revocation —

(i) make such assessment or additional assessment
upon the pioneer enterprise or any such share-
holder as may appear to be necessary in order to
counteract any profit obtained from any such
amount; or

(ii) direct the pioneer enterprise to debit its account,
kept in accordance with subsection (1), with
such amount as the circumstances require.

(7) Parts XI and XII of the Income Tax Act (relating to
objections and appeals) and any regulations made there-
under shall apply, mutatis mutandis, to any direction given
under subsection (6) as if it were a notice of assessment
given under those provisions.

(8) Section 44 of the Income Tax Act shali not apply in
respect of any dividend or part thereof which is debited to
the account required to be kept for the purposes of this
section.

Cap. 134.

15
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(9) Where an amount has been received by way of
dividend from a pioneer enterprise by a shareholder and the
amount is exempt from tax under this section, if that
shareholder is a company (referred to in this section as the
holding company) which holds, throughout its tax relief
period, the beneficial interest in all the issued shares of the
pioneer enterprise (or in not less than such proportion of
those shares as the Minister may require at the time when
the pioneer certificate is issued to that pioneer enterprise)
any dividends paid on or after Ist January 1968 by the
holding company to its shareholders, to the extent that the
Comptroller is satisfied that those dividends are paid out of
that amount, shall be exempt from tax in the hands of those
shareholders; and section 44 of the Income Tax Act shall
not apply in respect of any dividend or part thereof so
exempt:

Provided that any holding company may, with the
approval of the Minister and subject to such conditions as he
may impose, pay such exempt dividends to its shareholders
even if it has not held the requisite shareholding in the
pioneer enterprise for the whole of the tax relief period.

15.—(1) Where a pioneer enterprise has, during its tax
relief period, incurred a loss for any year, that loss shall be
deducted as provided for in section 37 (2) of the Income Tax
Act but only against the income of the pioneer enterprise as
ascertained under section 10, except that the balance of any
such loss which remains unabsorbed at the end of its tax
relief period is available to the new trade or business in
accordance with that Act.

(2) Notwithstanding section 7(a), the balance of any
allowance as provided for in section 10 which remains
unabsorbed at the end of the tax relief period of the pioneer
enterprise is available to the new trade or business in
accordance with the Income Tax Act.

Part II1
PioNEER SERVICE COMPANIES

16. For the purposes of this Part, unless the context
otherwise requires —

“commencement day’’, in relation to a pioneer service
company, means the date specified under section
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17 (3) or (4) in the certificate issued to that
company under that section;

‘““pioneer service company’ means a company which
has been issued with a certificate under section 17;

“qualifying activity” means any of the following:

(a) any engineering or technical services
including laboratory, consultancy and
research and development activities;

(b) computer-based information and other
computer related services;

(c) the development or production of any
industrial design; and

(d) such other services or activities as may be
prescribed.

17.—(1) Where a company is engaged in any qualifying
activity, the company may apply in the prescribed form to
the Minister for approval as a pioneer service company.

(2) The Minister may, if he considers it expedient in the
public interest to do so, approve the application and issue
the company with a certificate subject to such terms and
conditions as he thinks fit.

(3) Every certificate issued under this section shall
specify a date (not earlier than 1st April 1983) as the
commencement day from which the company shall be
entitled to tax relief under this Part.

(4) The Minister may, in his discretion, upon the applica-
tion of the company, amend its certificate by substituting for
the commencement day specified therein such earlier or
later date as he thinks fit and thereupon the provisions of
this Part shall have effect as if the date so substituted were
the commencement day in relation to that certificate.

18. The tax relief period of a pioneer service company, in
relation to any qualifying activity specified in any certificate
issued to that company under section 17, shall commence on
the commencement day and shall continue for a period of 5
years or such longer period, not exceeding 10 years, as the
Minister may determine.
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Application 19. Sections 7 to 15 shall apply to a pioneer service
of sections 7 company under this Part and for the purposes of such
to 15 to . :

pioneer appllcatlon —

iiil'ﬁﬁny‘ (a) any reference to a pioneer enterprisg shall be read
34/84. as a reference to a pioneer service company;

(b) any reference to a pioneer product shall be read as
a reference to a qualifying activity;

(c) any reference to the production day of a pioneer
enterprise shall be read as a reference to the
commencement day of a pioneer service
company;

(d) any reference to a pioneer certificate shall be read
as a reference to a certificate issued under

section 17.
Part IIIA
PosT-PIONEER COMPANIES
Interpreta- 19A. For the purposes of this Part, unless the context
Hon  pay,  Otherwise requires —
22/87. “commencement day”’, in relation to a post-pioneer

company, means the date specified under section
19B (3) in the certificate issued to that company
under that section;

‘““post-pioneer company’’ means a company which has
been issued with a certificate under section 19B (2);

“qualifying activity”’, in relation to a post-pioneer
company, means its trade or business in respect of
which tax relief had been granted under Part II, III
or VI and any other trade or business approved by
the Minister.

Application 19B.—(1) Any company which is —

for and issue

of certificate (a) a pioneer enterprise or a pioneer service company
to post- on or after 1st April 1986;

oneer . .
Eompany. (b) an export enterprise on or after 1st April 1986 and

22/87. which had been a pioneer enterprise imme-

diately before its tax relief period as an export
enterprise,

may apply in the prescribed form to the Minister for
approval as a post-pioneer company.
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(2) The Minister may, if he considers it expedient in the
public interest to do so, approve the application and issue
the company with a certificate subject to such terms and
conditions as he may impose.

(3) Every certificate issued to a post-pioneer company
under this section shall specify —

(a) a date as the commencement day from which the
company shall be entitled to tax relief under this
Part;

(b) its qualifying activities; and
(c) the concessionary rate of tax to be levied for the
purposes of this Part.

(4) The Minister may, in his discretion, upon an applica-
tion of a post-pioneer company, amend its certificate by
substituting for the commencement day specified therein
such other date as he thinks fit and thereupon the provisions
of this Part shall have effect as if that date were the
commencement day in relation to that certificate.

(5) Notwithstanding section 43 of the Income Tax Act,
tax at such concessionary rate, not being less than 10% as
the Minister may specify, shall be levied and paid for each
year of assessment upon the income derived by a post-
pioneer company during its tax relief period from its
qualifying activities.

19C.—(1) The tax relief period of a post-pioneer com-
pany shall commence on its commencement day and shall
continue for a period not exceeding 5 years as the Minister
may determine.

(2) The Minister may, subject to such terms and condi-
tions as he may impose, extend the tax relief period of a
post-pioneer company for such further period or periods as
the Minister may determine except that the tax relief period
of the company shall not in the aggregate exceed 10 years.

19D.—(1) Where during its tax relief period a post-
pioneer company carries on any trade or business other than
its qualifying activities, separate accounts shall be main-
tained in respect of that other trade or business and in
respect of the same accounting period and the income from
that other trade or business shall be computed and assessed
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in accordance with the Income Tax Act with such adjust-
ments as the Comptroller thinks reasonable and proper.

(2) Where in the opinion of the Comptroller the carrying
on of such other trade or business is subordinate or
incidental to the carrying on of the qualifying activities of
the post-pioneer company, the income or loss arising from
such other trade or business shall be deemed to form part of
the income or loss of the post-pioneer company in respect of
its qualifying activities.

19E. The Minister may, in relation to post-pioneer
companies, by regulations provide for —

(a) the manner in which expenses, capital allowances
and donations allowable under the Income Tax
Act are to be deducted; and

(b) the deduction of capital allowances and of losses
otherwise than in accordance with sections 23
and 37 (2) of the Income Tax Act.

19F.—(1) As soon as any amount of income of a post-
pioneer company has been subject to tax at the conces-
sionary rate under section 19B, the net amount of the
income after deduction of the tax shall be credited to a
special account (referred to in this section as the account) to
be kept by the post-pioneer company for the purposes of
this section.

(2) Where the account is in credit at the date on which
any dividends are paid by the post-pioneer company out of
the net amount of the income credited to that account, an
amount equal to those dividends or to that credit, whichever
is the less, shall be debited to the account.

(3) So much of the amount of any dividends so debited to
the account as is received by a shareholder of the post-
pioneer company shall, if the Comptroller is satisfied with
the entries in the account, be exempt from tax in the hands
of the shareholder:

Provided that where the dividend is paid on any share of a
preferential nature, it shall not be so exempt in the hands of
the shareholder.

(4) Section 44 of the Income Tax shall not apply in
respect of any dividends or part thereof which are debited to
the account.
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(5) Where an amount of dividends debited to the account
has been received by a shareholder, and that shareholder is
a company (referred to in this section as the holding
company) which holds, throughout its tax relief period, the
beneficial interest in all the issued shares of the post-pioneer
company (or in not less than such proportion of those shares
as the Minister may require at the time when the post-
pioneer certificate is issued to the post-pioneer company)
any dividends paid by the holding company to its share-
holders, to the extent that the Comptroller is satisfied that
those dividends are paid out of such amount, shall be
exempt from tax in the hands of those shareholders; and
section 44 of the Income Tax Act shall not apply to any such
dividends or part thereof so exempt:

Provided that the holding company may, with the
approval of the Minister and subject to such conditions as he
may impose, pay such exempt dividends to its shareholders
even if it has not held the requisite shareholding in the post-
pioneer company for the whole of the tax relief period.

(6) A company shall deliver to the Comptroller a copy of
the account made up to any date specified by him whenever
called upon to do so by notice in writing.

(7) Notwithstanding subsections (1) to (6), where it
appears to the Comptroller that —

(a) any income of a post-pioneer company which has
been subject to tax at the concessionary rate
under section 19B; or

(b) any dividend, including a dividend paid by a
holding company under subsection (5), which
has been exempted from tax in the hands of any
shareholder,

ought not to have been so taxed or exempted for any year of
assessment, the Comptroller may within 12 years after the
end of that year of assessment —

(i) make such assessment or additional assessment
upon the company or any such shareholder as

may be necessary in order to make good any loss
of tax; or

(ii) direct the company to debit the account with such
amount as the circumstances require.

Cap. 134.
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19G. For the purposes of the Income Tax Act and this
Act, the Comptroller may direct that —

(a) any sums payable to a post-pioneer company in the
tax relief period which might reasonably and
properly have been expected to be payable, in
the normal course of business, after the end of
that period shall be treated as not having been
payable in that period but as having been
payable on such date, after that period, as the
Comptroller thinks fit; and

(b) any expense incurred by a post-pioneer company
within one year after the end of its tax relief
period which might reasonably and properly
have been expected to be incurred, in the
normal course of business, during its tax relief
period shall be treated as not having been
incurred within that year but as having been
incurred for the purposes of its qualifying activi-
ties and on such date, during its tax relief period,
as the Comptroller thinks fit.

19H.—(1) The qualifying income of a post-pioneer com-
pany shall, subject to subsection (2), be ascertained in
accordance with the provisions of the Income Tax Act after
making such adjustments as may be necessary in conse-
quence of any direction given under section 19G.

(2) In determining the qualifying income of the post-
pioneer company for any year during its tax relief period —

(a) the allowances provided for in sections 16, 17, 18,
19, 19A, 20, 21 and 22 of the Income Tax Act
shall be taken into account notwithstanding that
no claim for such allowances has been made and
such allowances shall only be made against the
qualifying income;

(b) where full effect cannot, by reason of an insuffi-
ciency of its qualifying income for that year, be
given to the allowances referred to in paragraph
(a), such allowances shall be made in accordance
with section 23 of the Income Tax Act but only
against such qualifying income;



1992 Ed. Economic Expansion Incentives Cap. 86
(Relief from Income Tax)

(¢) any loss incurred shall be deducted in accordance
with section 37 (2) of the Income Tax Act but
only against its qualifying income; and

(d) the balance of any allowances or loss referred to
in paragraphs (a) and (c), respectively, which
remains unabsorbed at the end of its tax relief
period is available for deduction in accordance
with the Income Tax Act against income derived
subsequent to that period.

(3) In this section, ‘‘qualifying income” means the
income of a post-pioneer company in respect of its
qualifying activities.

(4) This section shall have effect for the year of assess-
ment 1991 and subsequent years of assessment.

ParT IV*
ExpANSION OF ESTABLISHED ENTERPRISES

20.—(1) Subject to subsection (2), where the Minister is
satisfied that the increased manufacture of the product of
any industry would be of economic benefit to Singapore, he
may, if he considers it expedient in the public interest to do
so, by order, declare that industry to be an approved
industry and the product thereof to be an approved product
for the purposes of this Part.

(2) Before making any order under subsection (1), the
Minister shall —

(a) cause a notice to be published in the Gazerte setting
out the order which it is proposed to make and
inviting any person who may object to the
making of the order to give notice in writing of
his objection and the grounds thereof to the
Minister on or before such date (not being a date
less than 30 days from the date of publication of
the notice) as may be specified in the notice; and

(b) consider any objection which has been received
pursuant to the notice.

*From year of assessment 1967.
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(3) The Minister may, if he considers it necessary, call for
further particulars of the grounds of any such objection
from any person who has given due notice of the objection.

(4) The Minister may revoke any order made under
this section but any such revocation shall not affect the
operation of any expansion certificate issued to any
expanding enterprise before the revocation.

21.—(1) Any company intending to incur new capital
expenditure for the purpose of the manufacture or increased
manufacture of an approved product may, where the
expenditure exceeds $10 million, make an application in
writing to the Minister to be approved as an expanding
enterprise, in such form and with such particulars as may be
prescribed.

(2) Where the Minister is satisfied that it is expedient in
the public interest to do so, he may approve that company
as an expanding enterprise and issue an expansion certifi-
cate to the company, subject to such conditions as he thinks
fit.

(3) For the purposes of this Part, ‘“new capital expendi-
ture” means expenditure incurred by a company in the
purchase of productive equipment which is intended to
increase its production or profitability:

Provided that expenditure incurred in the purchase of
productive equipment which is not new shall be deemed not
to be new capital expenditure unless it is proved to the
satisfaction of the Minister that —

(a) the purchase of the productive equipment is
economically justifiable; and

(b) the purchase price represents a fair open market
value of the productive equipment.

(4) Every expansion certificate issued under this section
shall specify the date on or before which the productive
equipment shall be put into operation and that date shall be
deemed to be the expansion day for the purposes of this
Part.

(5) The Minister may, in his discretion, upon the applica-
tion of any expanding enterprise, amend its expansion
certificate by substituting for the expansion day specified
therein such earlier or later date as he thinks fit and
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thereupon the provisions of this Part shall have effect as if
the date so substituted were the expansion day in relation to
that expanding enterprise.

22. The tax relief period of an expanding enterprise
shall —

(a) commence on its expansion day; or

(b) if the expansion day falls within the tax relief
period specified in any certificate previously
issued to the enterprise under Part II, Part VI or
under this Part for the same or similar product,
commence on the day immediately following the
expiry of that tax relief period,

and shall continue for such period, not exceeding 5 years, as
the Minister may, in his discretion, determine.

23. Section 9 shall apply, mutatis mutandis, to an
expanding enterprise as it applies to a pioneer enterprise.

24.—(1) Subject to the provisions of this Act, an expand-
ing enterprise is entitled, during its tax relief period, to
relief in the manner provided by this section.

(2) The income of the expanding enterprise in respect of
its trade or business to which its expansion certificate relates
(referred to in this Part as the expansion income) shall be
ascertained, for any accounting period during its tax relief
period, in accordance with the provisions of the Income Tax
Act and any regulations made under this Act:

Provided that in determining the income of the expanding
enterprise, the allowances provided for in sections 16, 17,
18, 19, 194, 20, 21 and 22 of the Income Tax Act shall be
taken into account notwithstanding that no claim for such
allowances has been made.

(3) Where an expanding enterprise carries on trading
activities other than those to which its expansion certificate
relates, the expansion income to be ascertained for the
purposes of this section shall be determined in such manner
as appears to the Comptroller to be reasonable in the
circumstances.

25

Tax relief
period of
expanding
enterprise.
34/84.

Application
of section 9
to expanding
enterprise.

Tax relief.
34/84.

Cap. 134.



26

34/84.

34/84.

Cap. 86 Economic Expansion Incentives 1992 Ed.
(Relief from Income Tax)

(4) Where in the opinion of the Comptroller the carrying
on of such trading activities is subordinate or incidental to
the carrying on of the trade or business to which its
expansion certificate relates, the income or loss arising from
such activities shall be deemed to form part of the expansion
income of the expanding enterprise.

(5) The expansion income so ascertained shall be com-
pared with the average corresponding income (referred to in
this section as the pre-relief income) of the expanding
enterprise as determined in subsection (6) and relief shall be
given to the following extent:

(a) where the pre-relief income equals or exceeds the
expansion income, no relief shall be given;

(b) where the expansion income exceeds the pre-relief
income, the amount of the excess shall not form
part of the statutory income of the expanding
enterprise for any year of assessment and shall
be exempt from tax:

Provided that the amount of exempt income
shall not, unless the Minister in his discretion
otherwise decides, exceed the sum which bears
the same proportion to the expansion income as
the new capital expenditure on productive
equipment bears to the total of such new capital
expenditure and the value at original cost of the
productive equipment owned or used by the
expanding enterprise prior to its expansion.

(6) For the purposes of subsection (5), the average
corresponding income of an expanding enterprise, in
relation to a certificate issued under section 21, shall be
determined by taking one-third of the total of the corres-
ponding income of the expanding enterprise for the 3 years
immediately preceding the expansion day specified in that
certificate:

Provided that where the expanding enterprise has carried
on the trade or business to which its certificate relates for
less than 3 years immediately prior to its expansion day or
where the expanding enterprise has no corresponding
income for any of those 3 years, the Minister may specify
such amount to be its average corresponding income as he
thinks fit.
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(7) Where an expanding enterprise has been approved as
a pioneer enterprise or as an export enterprise or as both,
the total amount of income exempted under this section and
Part II or VI shall not exceed 100% of the expansion
income. :

(8) The provisions of this section which were in force
immediately before 30th November 1984 shall continue to
apply to an expanding enterp