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No. S 667

SECURITIES AND FUTURES ACT
(CHAPTER 289)

SECURITIES AND FUTURES
(LICENSING AND CONDUCT OF BUSINESS)
(AMENDMENT NO. 2) REGULATIONS 2018

In exercise of the powers conferred by sections 99(4), 100, 104(2),
337 and 341 of the Securities and Futures Act, the Monetary
Authority of Singapore makes the following Regulations:

Citation and commencement

1. These Regulations are the Securities and Futures (Licensing and
Conduct of Business) (Amendment No. 2) Regulations 2018 and
come into operation on 8 October 2018.

Amendment of regulation 2

2. Regulation 2 of the Securities and Futures (Licensing and
Conduct of Business) Regulations (Rg 10) (called in these
Regulations the principal Regulations) is amended —

(a) by inserting, immediately after the definition of
“advertisement”, the following definitions:

[1¥13

approved global trading company” means a
global trading company approved under
section 43P of the Income Tax Act (Cap. 134);

“associated corporation”, in relation to a
corporation (4), means —

(a) any corporation (B) in which 4 or 4’s
subsidiary has, or 4 and A4’s
subsidiary together have, an interest
in shares entitling the beneficial
owners of those shares the right to
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(b)

cast, whether by proxy or in person,
not less than 20% but not more than
50% of the total votes able to be cast
at a general meeting of B; or

any corporation (C), other than a
subsidiary of A4 or a corporation
which is an associated company of
A by virtue of paragraph (a), the
policies of which 4 or 4’s subsidiary
1s, or A together with A’s subsidiary,
are able to control or influence
materially;

“board” means the board of directors;”;

(b) by inserting, immediately after the definition of “bond”,
the following definition:

(a)

(b)

““booked in Singapore”, in relation to an OTC
derivatives contract, means the entry of the
OTC derivatives contract on the balance-sheet
or the profit and loss accounts of a person who
is a party to the OTC derivatives contract,
where —

that person’s place of business is in
Singapore; and

the balance-sheet or the profit and
loss accounts relate to that person’s
business in Singapore;”;

(c) by inserting, immediately after the definition of “electronic
record”, the following definitions:

executive director” means a director who is
concurrently an executive officer;

“foreign exchange OTC derivatives contract” or
“FX OTC derivatives contract” means an OTC
derivatives contract —
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(@)

(e)

Q)

(a) which is entered into by one party
providing to the other party money,
securities, property or other collateral
which represents only a part of the
value of the contract; and

(b) the value of which is determined by
reference to, is derived from, or varies
by reference to —

(1) the value or amount of any
currency or currency index; or

(i1) fluctuations in the values or
amounts of any currency or
currency index;”;

by deleting the words “securities issued” in the definition
of “Government securities” and substituting the words
“specified products issued”;

by inserting, immediately after the definition of “guideline
issued by the Authority”, the following definition:

[T

immediate family”, in relation to an individual,
means the individual’s spouse, son, adopted
son, stepson, daughter, adopted daughter,
stepdaughter, father, stepfather, mother,
stepmother, brother, stepbrother, sister or
stepsister;”;

by deleting the words “securities, trading in futures
contracts or carrying out leveraged foreign exchange
trading,” in the definition of “Internet-based trading
platform” and substituting the words “capital markets
products”;

by inserting, immediately after the definition of
“Internet-based  trading platform”, the following
definition:

[1X13

non-executive director” means a director who is
not an executive director;”;
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(h) by deleting the definition of “position” and substituting the
following definition:

[1¥X13

over-the-counter derivatives contract” or “OTC
derivatives contract” means a derivatives
contract that is not an exchange-traded
derivatives contract;”; and

(/) by inserting, immediately after the definition of
“Registered Fund Management Company”, the following
definitions:

(113

real estate investment trust” or “REIT” means a
collective investment scheme —

(a) that is authorised under section 286 of
the Act or recognised under
section 287 of the Act;

(b) that is a trust;

(c) that invests primarily in real estate
and real estate-related assets specified
by the Authority in the Code on
Collective Investment Schemes; and

(d) all or any of the units of which are
listed for quotation on an approved
exchange;

“retail customer” means a customer other than an
accredited investor, expert investor or
institutional investor;”.

Amendment of regulation 4

3. Regulation 4 of the principal Regulations is amended —

(a) by deleting the words “to deal in securities” in
paragraph (1)(a) and substituting the words “to deal in
capital markets products that are listed specified products”;

(b) by deleting the words “Form 15 in paragraph (1)(i);
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(c) by deleting the word “securities” wherever it appears in
paragraphs (1)(1) and (i1), (2), (3)(a) and (4) and in the
regulation heading and substituting in each case the words
“listed specified products™; and

(d) by deleting paragraph (5) and substituting the following
paragraph:

“(5) In this regulation and regulation 4A, “listed
specified products” means specified products that are
listed for quotation, or quoted on an organised market
that is operated by an approved exchange or a
recognised market operator.”.

Amendment of regulation 4A
4. Regulation 4A of the principal Regulations is amended —

(a) by deleting the word “securities” in paragraphs (1), (2) and
(6) and substituting in each case the words “listed specified
products”; and

(b) by deleting paragraphs (3), (4) and (5).

Amendment of regulation 5

5. Regulation 5 of the principal Regulations is amended by deleting
paragraphs (4), (5), (6) and (7).

Amendment of regulation 6

6. Regulation 6 of the principal Regulations is amended by
inserting, immediately after paragraph (6), the following paragraph:

“(7) Where the holder of a capital markets services licence
licensed to carry on business in dealing in capital markets
products is granted the licence subject to a condition or
restriction restricting the holder to one or more types of
capital markets products in respect of which the holder may
carry on that business, the amount of the licence fee payable to
the Authority is the sum of the fees specified in the Third
Schedule for the types of capital markets products in respect of
which the holder may carry on that business.”.
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Deletion of regulation 6A

7. Regulation 6A of the principal Regulations is deleted.

Amendment of regulation 7
8. Regulation 7 of the principal Regulations is amended —

(a) by deleting the word “securities” in paragraphs (1) and (3)
and in the regulation heading and substituting in each case
the words “capital markets products that are specified
products”;

(b) by deleting the words “a securities exchange” in
paragraph (2)(a) and substituting the words “an approved
exchange”;

(c¢) by deleting sub-paragraph (b) of paragraph (2) and
substituting the following sub-paragraph:

“(b) that 1s a person who deals in capital
markets products that are specified
products only with accredited investors,
expert investors or institutional investors;”;
and

(d) by inserting, immediately after the words “accredited
investor” in paragraph (3), the words “, expert investor or
institutional investor”.

Amendment of regulation 8
9. Regulation 8 of the principal Regulations is amended —

(a) by deleting the words “in securities” wherever they appear
in paragraph (1)(a), (b), (c) and (ii) and substituting in each
case the words “in capital markets products that are
specified products”; and

(b) by deleting the words “a securities exchange” in
paragraph (1)(c) and substituting the words “an approved
exchange”.
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Amendment of regulation 9A

10. Regulation 9A of the principal Regulations is amended by
deleting paragraph (a) and substituting the following paragraph:

“(a) before the end of the period of 6 months (or such
longer period as the Authority may allow in any
particular case) starting on the date that the
individual’s name was entered in the public register
of representatives as an appointed representative, the
appointed representative has not commenced to act as
a representative in at least one of the regulated
activities that he was appointed to carry out as a
representative; or’”.

Amendment of regulation 11

11. Regulation 11(5) of the principal Regulations is amended by
deleting the word “shall” and substituting the word “may”.

Amendment of regulation 13

12. Regulation 13 of the principal Regulations is amended by
deleting the words “securities exchange, futures exchange and
clearing house” in paragraph (b)(v) and substituting the words
“approved exchange or approved clearing house”.

Amendment of regulation 13B
13. Regulation 13B of the principal Regulations is amended —

(a) by deleting the words “securities or futures contracts, or to
investments” in paragraph (1)(d) and substituting the
words “capital markets products that are permitted to be
traded on an approved exchange or a recognised market
operator’’;

(b) by deleting the words “securities or futures contracts” in
paragraph (2) and substituting the words “capital markets
products”;

(c¢) by deleting sub-paragraph (a) of paragraph (4) and
substituting the following sub-paragraph:
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“(a) capital markets products which are not
listed for quotation or quoted on an
organised market;”;

(d) by inserting, immediately after the words “a closed-end
fund” in paragraph (4)(b), the words “or an arrangement
mentioned in paragraph (aa) of the definition of
“closed-end fund” in section 2(1) of the Act”; and

(e) by inserting, immediately after the words “closed-end
fund” in paragraph (4)(b)(i) and (ii), the words “or
arrangement”.

New regulations 13D to 13H

14. The principal Regulations are amended by inserting,
immediately after regulation 13C, the following regulations:

“Composition of board of holder of capital markets
services licence for real estate investment trust
management

13D.—(1) A holder of a capital markets services licence for
real estate investment trust management must not have as the
chairman of its board of directors —

(a) aperson who is an executive director of the holder; or

(b) aperson who is a member of the immediate family of
the chief executive officer of the holder.

(2) Aholder of a capital markets services licence for real estate
investment trust management must have the requisite number of
independent directors.

(3) For the purposes of paragraph (2), the requisite number of
independent directors is —

(a) where the participants of the REIT that is managed or
operated by the holder do not have the right to vote on
the appointment of directors to the holder’s
board — at least half of the total number of
directors of the holder; and
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(b) where the participants of the REIT that is managed or
operated by the holder have the right to vote on the
appointment of directors to the holder’s board — at
least one-third of the total number of directors of the
holder.

(4) Aholder of a capital markets services licence for real estate
investment trust management must notify the Authority if —

(a) a person mentioned in paragraph (1)(a) or (b) has
been appointed as the chairman of the holder’s board;

(b) any of its independent directors had ceased to be an
independent director; or

(c) the holder had ceased to have the requisite number of
independent directors.

(5) A notification under paragraph (4) must —

(a) be made within 14 days after the holder becomes
aware of the fact mentioned in sub-paragraph (a), (b)
or (c) (as the case may be) of that paragraph;

(b) in the case of a notification mentioned in
paragraph (4)(b), state the reason why the
independent director had ceased to be an
independent director; and

(c) in the case of a notification mentioned in
paragraph (4)(c), state —

(1) the date on which the holder had ceased to have
the requisite number of independent directors;

(i1) whether the holder had ceased to have the
requisite number of independent directors due
to any of its independent directors ceasing to
satisfy any condition mentioned in
paragraph (7)(b)(1), (i1), (ii1) or (iv), and if so,
whether the holder knew or could have
reasonably known that the independent
director concerned would cease to satisfy the
condition —
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(A) before the start of the specified period,
where the date on which the independent
director concerned ceased to satisfy the
condition (called in this regulation the
date of cessation) falls within the
specified period; or

(B) on the date of the annual general meeting
of the holder immediately preceding the
date of cessation, where the date of
cessation falls within a period other than
the specified period.

(6) The Authority may —

(@)

(b)

upon being notified by a holder of a capital markets
services licence for real estate investment trust
management under paragraph (4)(a), issue written
directions under section 101(1) of the Act to direct the
holder to take such steps as may be necessary to
ensure that paragraph (1) is complied with; or

upon being notified by a holder of a capital markets
services licence for real estate investment trust
management under paragraph (4)(c), issue written
directions under section 101(1) of the Act to direct the
holder to take such steps as may be necessary to
rectify the composition of its board to satisfy
paragraph (2) within such time as may be specified
by the Authority.

(7) In this regulation —

(a)

“specified period” means the period starting on the
date immediately after the date on which the director
was appointed to the holder’s board and ending on the
date immediately before the date of the first annual
general meeting of the holder that is held after the
director’s appointment; and
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(b) a director of a holder of a capital markets services
licence for REIT management is an independent
director if the director —

(1)

(i)

(iii)

(iv)

)

is independent from the management of the
holder and the REIT that is managed or
operated by the holder;

is independent from any business relationship
with the holder and the REIT that is managed or
operated by the holder;

is independent from every substantial
shareholder of the holder, and every
substantial unitholder of the REIT;

is not a substantial shareholder of the holder, or
a substantial unitholder of the REIT that is
managed or operated by the holder; and

has not served as a director of the holder for a
continuous period of 9 years or longer.

(8) Despite paragraph (7)(b), a director of the holder who does
not satisfy any condition mentioned in paragraph (7)(b)(i), (ii) or
(111) may nevertheless be treated as an independent director of
the holder if the board of the holder is satisfied that the director is
able to act in the best interests of all the unitholders of the REIT
that is managed or operated by the holder, as a whole.

Disclosure of director’s independence in annual reports of

13E. A holder of a capital markets services licence for real
estate investment trust management must ensure that —

(a) atthe end of each financial year of that REIT, its board
ascertains for the financial year that has ended —

(1)

whether each director had during that financial
year been independent from the management of
the holder and the REIT that is managed or
operated by the holder;
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(i1) whether each director had during that financial
year been independent from any business
relationship with the holder and the REIT that
1s managed or operated by the holder;

(i11)) whether each director had during that financial
year been independent from every substantial
shareholder of the holder, and every substantial
unitholder of the REIT that is managed or
operated by the holder;

(iv) whether each director had during that financial
year been a substantial shareholder of the
holder, or a substantial unitholder of the REIT
that is managed or operated by the holder;

(v) whether each director had, as at the last day of
the financial year, served as a director of the
holder for a continuous period of 9 years or
longer; and

(vi) whether, in the board’s opinion, any director
who had been treated as an independent director
of the holder under regulation 13D(8) had
ceased during that financial year to be able to
act in the best interests of all the unitholders of
the REIT that was managed or operated by the
holder as a whole;

(b) the annual report of the REIT that is issued for the
financial year under the listing rules of the approved
exchange on which all or any of the units of the REIT
are listed —

(1) contains the following disclosures by the board:

(A) whether each director had during that
financial year been independent from the
management of the holder and the REIT
that is managed or operated by the holder,
and if not, the reasons for the director not
being so independent;
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(B) whether each director had during that
financial year been independent from any
business relationship with the holder and
the REIT that is managed or operated by
the holder, and if not, the reasons for the
director not being so independent;

(C) whether each director had during that
financial year been independent from
every substantial shareholder of the
holder, and every substantial unitholder
of the REIT that is managed or operated
by the holder, and if not, the reasons for
the director not being so independent;

(D) whether each director had during that
financial year been a substantial
sharcholder of the holder, or a
substantial unitholder of the REIT that is
managed or operated by the holder;

(E) whether any director had as at the last day
of the financial year, served as a director
of the holder for a continuous period of
9 years or longer; and

(F) whether the board is satisfied that, as at
the last day of the financial year, any
director was able to act in the best
interests of all the unitholders of the
REIT that was managed or operated by
the holder as a whole despite not being
independent as mentioned in
sub-paragraph (A), (B) or (C); and

(i) contains a statement, in respect of each director
in relation to whom a disclosure under
sub-paragraph (i)(F) is made, that as at the
last day of the financial year, the director was
able to act in the best interests of all the
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unitholders of the REIT that was managed or
operated by the holder as a whole.

Independence from management of holder and REIT
managed or operated by holder

13F.—(1) For the purposes of regulations 13D(7)(b)(i) and

13E(a)(1) and (b)(1)(A), a director of a holder of a capital
markets services licence for real estate investment trust
management is independent from the management of the
holder and the REIT that is managed or operated by the
holder if the director does not have a management relationship
with any of the following persons:

(a) the holder of the capital markets services licence;
(b) a related corporation of the holder;

(c) the trustee of the REIT that is managed or operated by
the holder.

(2) For the purposes of paragraph (1)(a), a director has a
management relationship with the holder if —

(a) the director —
(1) is currently employed by the holder; or

(i1) has been employed by the holder at any time
during the current financial year of the holder,
or any of the 3 financial years of the holder that
immediately precedes that financial year;

(b) the director is accustomed or under an obligation
(whether formal or informal) to act in accordance
with the directions, instructions or wishes of the
holder; or

(¢) any member of the director’s immediate family —

(1) is currently employed by the holder as an
executive officer of the holder; or
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(i1)) has been employed by the holder as an
executive officer of the holder at any time
during the current financial year of the holder,
or any of the 3 financial years of the holder that
immediately precedes that financial year.

(3) For the purposes of paragraph (1)(b), a director has a
management relationship with a related corporation of the
holder (called in this paragraph the related corporation) if —

(a) the director —

(1) 1s currently employed by the related
corporation; or

(i1) has been employed by the related corporation at
any time during the current financial year of the
related corporation, or any of the 3 financial
years of the related corporation that
immediately precedes that financial year;

(b) the director is accustomed or under an obligation
(whether formal or informal) to act in accordance
with the directions, instructions or wishes of the
related corporation; or

(c¢) any member of the director’s immediate family —

(1) 1s currently employed by a related corporation
as an executive officer of the related
corporation; or

(i) has been employed by a related corporation as
an executive officer of the related corporation at
any time during the current financial year of the
related corporation, or any of the 3 financial
years of the related corporation that
immediately precedes that financial year.

(4) For the purposes of paragraph (1)(c), a director has a
management relationship with the trustee of the REIT that is
managed or operated by the holder (called in this paragraph the
trustee) if —
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(a) the director —
(1) is currently employed by the trustee; or

(i) has been employed by the trustee at any time
during the current financial year of the trustee,
or any of the 3 financial years of the trustee that
immediately precedes that financial year;

(b) the director is accustomed or under an obligation
(whether formal or informal) to act in accordance
with the directions, instructions or wishes of the
trustee; or

(c¢) any member of the director’s immediate family —

(1) 1s currently employed by the trustee as an
executive officer of the trustee; or

(i1) has been employed by the trustee as an
executive officer of the trustee at any time
during the current financial year of the trustee,
or any of the 3 financial years of the trustee that
immediately precedes that financial year.

Independence from business relationship with holder and
REIT managed or operated by holder

13G.—(1) For the purposes of regulations 13D(7)(b)(ii) and
13E(a)(i1) and (b)(1)(B), a director of a holder of a capital
markets services licence for real estate investment trust
management is independent from any business relationship
with the holder and the REIT that is managed or operated by the
holder if the director does not have a business relationship with
any of the following persons (each called in this regulation a
relevant person):

(a) the holder of the capital markets services licence;
(b) a related corporation of the holder;

(c) the trustee of the REIT that is managed or operated by
the holder;
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(d) an officer of a person mentioned in sub-paragraph (a),
(b) or (c).

(2) For the purpose of paragraph (1), a director has a business
relationship with a relevant person if —

(a) any of the following persons has in the current or
immediately preceding financial year of the holder,
made any payment to, or received any payment from,
the relevant person:

(1) a corporation that carries on business for
purposes of profit of which the director is a
substantial shareholder, a director or an
executive officer;

(i1) a partnership that carries on business for
purposes of profit of which the director is a
partner;

(i11) the director in his capacity as a sole proprietor
of a business carried on for purposes of profit;
or

(b) the director is receiving or has received any payment
from the relevant person at any time during the
current or immediately preceding financial year of the
holder, other than —

(1) in the case where the relevant person is the
holder of the capital markets services licence —

(A) fees received for the director’s service as a
director of the holder; and

(B) salary received for the director’s service
as an employee of the holder; or

(i) in any other case, salary received for the
director’s service as an employee of the
relevant person.
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Independence from substantial shareholder of holder and
substantial unitholder of REIT

13H.—(1) For the purposes of regulations 13D(7)(b)(iii) and
13E(a)(ii1) and (b)(1)(C), a director of a holder of a capital
markets services licence for real estate investment trust
management is independent from every substantial
shareholder of the holder, and every substantial unitholder of
the REIT that is managed or operated by the holder if the
director is not connected to any of the following persons (each
called in this regulation a relevant person):

(a) a substantial shareholder of the holder;
(b) a substantial unitholder of the REIT.

(2) For the purposes of paragraph (1), a director is connected
to a relevant person if —

(a) where the relevant person is an individual, the director
s —
(1) a member of the immediate family of the
relevant person;

(i1) employed by the relevant person;

(ii1) a partner of a firm or a limited liability
partnership of which the relevant person is
also a partner; or

(iv) accustomed or under an obligation, whether
formal or informal, to act in accordance with the
directions, instructions or wishes of the relevant
person; and

(b) where the relevant person is a corporation, the
director is —

(1) employed by the relevant person;

(i1)) employed by a related corporation or an
associated corporation of the relevant person;

(111) a director of the relevant person;
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(iv) a director of a related corporation or an
associated corporation of the relevant person;

(v) a partner of a firm or a limited liability
partnership of which the relevant person is
also a partner; or

(vi) accustomed or under an obligation, whether
formal or informal, to act in accordance with the
directions, instructions or wishes of the relevant
person.”.

Amendment of regulation 14
15. Regulation 14 of the principal Regulations is amended —

(a) by deleting sub-paragraph (a) of paragraph (4) and
substituting the following sub-paragraphs:

“(a) where, on or after 8 October 2018, the
person commences business in —

(1) any regulated activity; or

(i1) the regulated activity of dealing in
capital markets products in respect of
any additional type of capital markets
products,

a notice of such commencement in Form 26
not later than 14 days prior to the
commencement of business or such later
date as the Authority may allow in any
particular case;

(aa) where, immediately before 8 October 2018,
the person was exempted under
section 99(1)(a) or (b) of the Act from
holding a capital markets services licence
and was carrying on business in dealing in
specified contracts, a notice of that fact in
Form 26 not later than 8 October 2020 or
such later date as the Authority may allow
in any particular case; or



S 667/2018 20

(ab) where, immediately before 8 October 2018,
the person was exempted under
section 99(1)(c) of the Act from holding a
capital markets services licence and was
carrying on business in dealing in specified
OTC derivatives contracts, a notice of that
fact in Form 26 not later than 8 October
2020 or such later date as the Authority
may allow in any particular case;”;

(b) by inserting, immediately after the word ‘“‘activities” in
paragraph (4)(b), the words “, or ceases business in dealing
in any capital markets product,”;

(c) by inserting, immediately after the  words
“sub-paragraph (a)” in paragraph (4)(b)(1) and (c)(1), the
words “, (aa) or (ab)”;

(d) by deleting the word “and” at the end of paragraph (4)(c);

(e) by deleting the full-stop at the end of sub-paragraph (d) of
paragraph (4) and substituting a semi-colon, and by
inserting  immediately  thereafter the following
sub-paragraphs:

“(e) where the person intends to appoint an
appointed representative in respect of a
type of capital markets products in addition
to that indicated against the appointed
representative’s name in the public
register of representatives, a notice of
such intention in Form 6; and

(f) where an appointed representative,
temporary representative or provisional
representative of the person ceases to act
as a representative in respect of a type of
capital markets products that is indicated
against the representative’s name in the
public register of representatives, a notice
of such cessation in Form 8 no later than
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%)

Q)

(h)

)

(%)

the next business day after the date of such
cessation.”;

by inserting, immediately after paragraph (4), the
following paragraph:

“(4A) A person must not act as a representative of a
person who is exempted from holding a capital
markets services licence under section 99(1)(a), (b),
(c) or (d) of the Act in respect of any type of capital
markets products unless the firstmentioned person is
indicated in the public register of representatives as a
representative of the second-mentioned person in
respect of that type of capital markets products.”;

by deleting the word “securities” in paragraphs (5) and (8)
(definition of “special purpose vehicle of the
arrangement”) and substituting in each case the words
“specified products”;

by inserting, immediately after the definition of “special
purpose vehicle of the arrangement” in paragraph (8), the
following definitions:

(1313

specified contract” and “specified OTC
derivatives contract” have the meanings
given to them in regulation 56;”;

by deleting the words “a portfolio of securities” in the
definition of “venture capital fund” in paragraph (8) and
substituting the words “a portfolio of specified products”;

by deleting the words “a securities exchange or an overseas
securities exchange” in the definition of “venture capital
fund” in paragraph (8) and substituting the words “an
approved exchange or an overseas exchange”; and

by deleting the word “securities” wherever it appears in
paragraphs (@) and (b) of the definition of “venture capital
fund” in paragraph (8) and substituting the words
“specified products”.
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Amendment of regulation 14A

16. Regulation 14A(2) of the principal Regulations is amended by
inserting, immediately after the words ‘“Registered Fund
Management Company” in sub-paragraph (b), the words
“, a corporation that is exempted from holding a capital markets
services licence under paragraph 3(1)(d) or 3A(1)(d) of the Second
Schedule,”.

Amendment of regulation 15
17. Regulation 15 of the principal Regulations is amended —

(a) by deleting the words “futures contract or a transaction
connected with leveraged foreign exchange trading” in
paragraph (2)(a) and substituting the words “any capital
markets products”;

(b) by deleting sub-paragraph (b) of paragraph (2) and
substituting the following sub-paragraph:

“(b) money received from, or on account of, the
customer for the holding of any capital
markets products, or the maintenance of a
trading account for any capital markets
products by the customer;”;

(c) by deleting sub-paragraph (c) of paragraph (2);

(d) by deleting the words “securities financing” in
paragraph (2)(d) and substituting the words “product
financing”;

(e) by deleting the word “and” at the end of paragraph (2)(iii);

(f) by deleting the full-stop at the end of sub-paragraph (iv) of
paragraph (2) and substituting the word “; and”, and by
inserting  immediately  thereafter the following
sub-paragraphs:

“(v) money received from, or on account
of, a customer who is an institutional
investor, in connection with any OTC
derivatives contract which —
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(A) is entered into by the holder
with the customer;

(B) is not cleared or settled by a
clearing facility; and

(C) is booked in Singapore.”; and

(